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officials, who consider the Ambon problem an internal matter, are opposed 
to a Security Council discussion, especially since it might include the New 
Guinea question. 


Indonesian officials also have expressed fears concerning the eventual 
loss of Dutch support, as a result of malicious press reports of alleged 
Dutch involvement in the rebel movement. 


CHINA 


Military Developments. (SECRET) -— The belief that a Chinese 
Communist invasion of Formosa (1)* may have been postponed** is given 
additional credence by a series of recent reports indicating that the Com~ 
munists are engaged in a limited movement of units and supplies away 
from the Fukien (2) coast. The extent of this movement, however, cannot — 
yet be determined, 


The information available to date indicates the following: (a) The 
movement of one division from the Amoy area (8) to Foochow (4), ‘and 
thence up the Min River to Nanping '5); (b) the projected northward move- 
ment of the hospital facilities of the Tenth Army Group (the Tenth Army 
Group is carried in the Amoy area); (c) the transfer of 500 tons of military 
supplies and ammunition from Foochow to Shangjao (6); and (d) the trans~ 
fer of a rocket battalion from Foochow to Nanping, with its ultimate des- 
tination Shangjao. 


The reports came from Nationalist sources and may not be completely 
accurate, but it is regarded as significant that the reports indicate a move- 
ment away from the “invasion coast” ” rather than. toward it as have previous 
reports. 


Meanwhile, there are indications: na additional Third Field Army 
units are being transferred gradually: from le 
tung Province (7), probably to strengthen the garrisons of the latter region 
after the northward move of Fourth Ft my units. It is estimated that 
20,000 Third Field Army troops’ may. ‘be. tationed in the Canton sector (8). 












The estimated strength of the. aah hand ‘Gomimunist Field Forces has 
been increased by 20,000 with the. acceptance: of the Fifty-eighth Army in 
the Central China Military Area. : This: raises. ene estimated, Strength of the 
Communist regular forces to 2; 80 00C troops, 






Other changes in the, Field Fore Suit the various Military 
Areas shown on the accompanying nap are the result of a recent over-all 
Order of Battle reassessment. .-' ae 


* See accompanying ‘map. 
** See WIR No. 86, page 18, No. 84, Page i9; and No. 83, page 38. 
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